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Trade: Political Agreements

Case 1: MTBE and NAFTA
Result
: 

In an August 2002 decision, a NAFTA tribunal rejected this claim for compensation on the grounds that the Methanex Corporation did not constitute an "investor" for Chapter 11 purposes because there was an insufficient link between California's ban on MTBE and Methanex Corporation's investments in the production of methanol.
Case 2: PhRMA and generic AIDS drugs

Result
: 
Over the past decade activist pressure, the emergence of competition from generic manufacturers, and direct negotiation with pharmaceutical companies have all contributed to a dramatic drop in the price of certain drugs to treat HIV/AIDS in developing countries. What has emerged from the negotiations with Big Pharma is a system of ‘tiered’ pricing. Tiered pricing means that the price at which the big pharmaceutical companies sell their drugs is calculated using formulas based on average income per head, leading to lower prices in poor countries. 

"Preferential pricing is the only way how we can meet both conflicting needs in the fight against AIDS. We can refinance our high research and development costs for innovative, new treatments by the established price system in industrialised countries and can offer affordable medicines to patients in poor countries who otherwise cannot afford antiretroviral medication" - Alessandro Banchi, chairman of Boehringer. 

Although this system is beneficial to the large pharmaceutical companies, there are concerns that the system is overcomplicated and overdependent on the goodwill of Big Pharma. 
the WTO proposed two means by which generic versions of drugs under patents may be produced.

The first is called ‘voluntary licensing’. A government, an individual, or an organization can request a voluntary license from a patent holder (usually a large pharmaceutical company) to allow generic drugs to be supplied during a public health emergency, either through imports or by local production. The second option for a country to get around TRIPS patent enforcement legally is to issue a ‘compulsory licence’. A compulsory licence is a government licence that enables someone other than the patent holder to copy patented products and processes without fear of prosecution. Governments can issue them if a patent owner abuses their rights by, for example, failing to offer their product on the market, or offering it at a price that is too high for potential buyers to afford. Normally, to copy drugs for this reason, the generic company has to negotiate with the original manufacturer to agree royalties (money paid to the patent holder to make up for the loss of profit exclusivity). However, following the 2001 Doha agreement a country can issue a compulsory licence for a drug that treats a disease causing a severe health emergency in that country without royalties being paid.
In 2007, Brazil issued a compulsory license to produce a lower-cost, generic version of Merck's antiretroviral Efavirenz. Recognising the repercussions that Brazil may face, President Luiz Inacio Lula da Silva said: “Between our trade and our health, we have chosen to look after our health."

Case 3: European Common Agricultural Policy and small farmers in developing countries
Result:

The EU’s most controversial policy – the Common Agricultural Policy (CAP) – is to be subjected to the most thorough and in-depth review in its 40-year history under a process which begins later this year. The crucial discussions over the future shape of the CAP will be kick-started in London on March 11-12 at Agra Europe’s 28th Annual Agricultural Outlook conference. A speaker from the International Food Policy Research Institute of Ethiopia will offer a more global perspective.
Case 4: Korean movie industry and Hollywood

Result:

Korea decided in January 2006 to halve the quota from 146 days to 73 days a year by July 1, 2006. Korean filmmakers predicted that their industry would suffer. A report by the Korea Chamber of Commerce and Industry published this month shows that the market share of Korean films was 23 percentage points lower in the first 10 months of last year than two years before. 
Case 5: “Buy American” provisions in the stimulus package

Result: ??

� http://www.eoearth.org/article/North_American_Free_Trade_Agreement_(NAFTA)


� http://www.avert.org/generic.htm





